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The Court’s Rejection of the

Broker-Dealer Exemption Rule
(The So-Called “Merrill Lynch” Rule):

What Does This Mean for
Investors and Financial Advisors?
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Ronald M. Amato is an associate
attorney in the securities practice at
Shaheen, Novoselsky, Staat, Fili-
powski & Eccleston, P.C.

Ron has extensive experience repre-
senting investors, registered represen-
tatives, investment advisers, and secu-
rities broker-dealers, in securities arbi-
tration and litigation matters involving
investment-related and securities in-
dustry disputes. He frequently repre-
sents investors in matters involving
unsuitable investments, violations of
state and federal securities laws,
breach of fiduciary duty, and negli-
gence. Additionally, Ron has coun-
seled financial services professionals,
as well as securities broker-dealers, in
employment matters such as litigation
of post-employment, non-solicitation
and confidentiality agreements, as well
as promissory note claims.

Ron assisted in obtaining a ground-
breaking arbitration award against a
national broker-dealer for its failure to
properly advise a client regarding
hedging a concentrated stock position
obtained through the exercise of em-
ployee stock options. He also assisted
with obtaining one of the first arbitra-
tion awards against a major online
brokerage firm for its mishandling of a
customer order and other sales prac-
tice violations.

Prior to attending Chicago Kent Col-
lege of Law, Ron was employed as a
registered representative and assistant
branch office manager at a national
broker-dealer. He gained valuable
“hands-on” experience working with a
variety of investment products, includ-
ing equities and options. He has held
a license for securities representative
(Series 7, Series 63) with the NASD.

Ron is admitted to practice law in the
State of lllinois and before the United
States District Court for the Northern
District of lllinois.
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